
Confidential Treatment Requested

UNITED STATES

SECURITIES ..4N EXCHANGE COMMISSION

Washington D.C 20549

0MB APPROVAL
0MB Number 3235-01 23

Expires April 30 2013
Estimated

average burden

Lhours peponse 12.00

FILE NUMBER1

FOR OFFICIAL USE ONLY

claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by statement offacts and circumstances relied on as the basis for the exemption See Secton 240.1 7a-5e2

SEC 1410 06-02

Potential persons who are to respond to the collection of
information contained ifl this form are not required to respond
unless the form displays currently valid 0MB control number

13014243

ANN UAL AUDITED REPORT
FM X-17A-5

PART III

FACING PAGE
Information Required of Brokrs and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGiNNING 01/01/12 AND ENDING 12/31/12
MM/DD/YY MM/DD/YY

REGISTR4NT IDENTIFICATION

NAME OF BROKER-DEALER Cross Point Capital LLC
FIICIAL USE 0NLi

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No L_FIRM_l.D NO

4428 Rt 27 Bldg Unit

No and Street

Kingston New Jersey 08528

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Daniel Beaton/Kathy Collins 609 514-0449

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

WithumSmithBrown PC

Name if individual state last first middle name

Vaughn Drive
Princeton NJ 08540

Address City State Zip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

SEC
Magg ccsj

Secuorp

PIAR
2O13



OATH OR AFFIRMATION

Munish Sood swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cross Point Capital LLC as

of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor prircipal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

CEo
Title

koii
btary

Public

This report contains check all applicable boxes
t.I Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15 c3 -3

Information Relating to the Possession or Cohtrol Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Independent Auditors Report

To the Member
Cross Point Capital LLC

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Cross Point Capital LLC as of

December 31 2012 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and

the related notes to the financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statement that is free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statement is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statement The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statement whether due to fraud or error

In making those risk assessments the auditor considers internal control relevant to the entitys

preparation and fair presentation of the financial statement in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the entitys internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

WithumSmithBrown is member of HLS International world-wide network of independent professional accounting firms and business advisers



Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Cross Point Capital LLC as of December 31 2012 in accordance with accounting

principles generally accepted in the United States of America

W%mmA/-
Princeton New Jersey

February 25 2013



Cross Point Capital LLC

Statement of Financial Condition

December 31 2012

Assets

Cash 306800
Restricted cash 500000
Accounts receivable 436524

Other assets 14714

1258038

Liabilities and Members Equity

Accounts payable and accrued expenses 271338
Bonus and commission payable 128403

Related party payable 135.000

Total liabilities 534741

Members equity 723297

1258038

The Notes to Statement of Financial Condition are an integral part of this statement



Cross Point Capital LLC

Notes to Statement of Financial Condition

December 31 2012

Organization and Summary of Significant Accounting Policies

Nature of Business

Cross Point Capital LLC the Company is broker-dealer and is registered with the Securities and

Exchange Commission the SEC and the State Securities Commission of New Jersey It is also member

of the National Association of Securities Dealers Inc and the Financial Industry Regulatory Authority

FINRA The Company is Delaware limited liability company and has operating locations in New Jersey

and North Carolina

The Company assists in brokerage of private placements of securities and assists as structuring and

placement advisor in the securitization of pools of structured and/or asset or collateralization-based

finance vehicles The Company engages in riskless principal transactions riskless principal transaction

is transaction in which the Company receives an order to buy security from customer

contemporaneously with an order to sell security with different customer All terms and pricing of the

riskless principal transactions are agreed to by all parties prior to the order being executed The

Company also provides management or consulting services to financial institutions for auction rate

securities and student loans In addition the Company serves as middle market broker dealer who

conducts municipal securities trading and sales

Accounting Basis

The financial statements of the Company have been prepared on the accrual basis of accounting in

conformity with accounting principles generally accepted in the United States of America which require

the use of estimates by management

Revenue Recognition

Revenue from riskless principal transactions is calculated as percentage of the gross proceeds

Revenue from these transactions is recognized on trade-date basis Consulting income is earned when

the services are performed Fee income from municipal security transactions is earned when the trades

are executed

Accounts Receivable

Accounts receivable represent amounts due from the Companys clearing firm for riskless principal

transactions that were traded prior to the year end It also represents amounts due from consulting

income and management fee income earned prior to the year end The Company considers accounts

receivable to be substantially all collectible Accordingly no allowance for doubtful accounts is required at

December 31 2012

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation Depreciation of computer

equipment furniture and fixtures is calculated on straight-line basis using estimated useful lives of two to

five years Repair and maintenance costs are expensed when incurred while additions and

improvements are capitalized The cost and related accumulated depEeciation of assets sold or retired

are eliminated from the accounts and any gains or losses are reflected in earnings

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results could differ from those estimates

Income Taxes

The Company is single member limited liability company Therefore the income or loss is passed

through to the member and no provision or liability for federal and state income taxes has been included in

the financial statements for the Company



Cross Point Capital LLC

Notes to Statement of Financial Condition

December 31 2012

The Company has adopted the application of Accounting for Uncertainty in Income Taxes The

Company had no unrecognized tax benefits at December 31 2012 In addition the Company has no

income tax related penalties or interest for the periods in question

Since the Company is single member limited liability company it is considered to be disregarded entity

for the tax purposes Therefore it is not required to file tax returns in the U.S federal jurisdiction or states

in 2012 The Company has no open years prior to December 31 2009

Related Party Transactions

The Company shared an office space and also some office personnel with an affiliate In 2012 the

Company incurred salaries rent and telephone expenses and received reimbursements from this affiliate

liability of $135000 remains due to this affiliate at December 31 2012

Property and Equipment

Property and equipment at cost consist of the following

Computer equipment 57795

Furniture and fixtures 2738

60533

Less accumulated depreciation
60533

Concentrations of Credit Risk

The Company maintains its cash in bank accounts which at times may exceed federally insured limits The

Company has not experienced any loss in these accounts and does not believe it is exposed to any

significant credit risk on cash

Restricted Cash

The Company maintains depository account with its ciearing broker in the amount of $500000 at

December 31 2012 pursuant to its clearing agreements

Commitment

The Company has an obligation under an operating lease agreement for its North Carolina office space

expiring 2016 The Companys future minimum lease commitments under operating lease agreements

are as follows

Year Ended

2013 21877

2014 30045

2015 30946

2016 7969

90.837



Cross Point Capital LLC

Notes to Statement of Financial Condition

December 31 2012

Net Capital Requirement

As registered broker and member of the Financial Industry Regulatory Authority Inc FINRA the

Company is subject to SEC Uniform Net Capital rule 15c3-1 which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15 to At December 31 2012 the Company had net capital of $688121 which was $438121 in

excess of its required net capital of $250000 The Companys net capital ratio was .78 to at December 31
2012

Subsequent Events

The Company has evaluated subsequent events occurring after the balance sheet through February 25

2013 which is the date of the financial statements were available to be issued Based on this evaluation the

Company has determined that no subsequent event requires disclosure in the financial statements
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deficiency in control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies

in internal control that is less severe than material weakness yet important enough to merit attention by

those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first second and third

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities and certain regulated commodity customer and firm assets that we consider to be material

weakness as defined

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2012 to meet the

SECs objectives

This report recognizes that it is not practicable in an organization the size of Cross Point Capital LLC to

achieve all the divisions of duties and cross checks generally included in an internal control system and

that alternatively greater reliance must be placed on surveillance by management

This report is intended solely for the information and use of the Member management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended

to be and should not be used by anyone other than these specified parties

t%m
Princeton New Jersey

February 25 2013


